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INDEPENDENT AUDITORS’ REPORT
TO THE EXECUTIVE COMMITTEE

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of “TAKMIL FOUNDATION”, which comprise
the statement of financial position as at JUNE 30, 2020, and statement of income and
expenditure, statement of changes in funds and statement of cash flows for the year then
ended and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of “TAKMIL FOUNDATION” as at JUNE 30, 2020, and its financial
performance and its cash flows for the year ended in accordance with approved accounting
and reporting standards as applicable in Pakistan for non - government organization (NGOs) /
non - profit organization (NPOs) issued by the Institute of Chartered Accountants of Pakistan
(ICAP) and Accounting and Financial Reporting Standards for Small Sized Entities (Revised
AFRS for SSEs) issued by the Institute of Chartered Accountants of Pakistan (ICAP) in 2015.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Foundation in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the
Institute of Chartered Accountants of Pakistan (the Code), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the approved accounting and reporting standards as applicable
in Pakistan for non - government organization (NGOs) / non - profit organization (NPOs)
issued by the Institute of Chartered Accountants of Pakistan (ICAP) and Accounting and
Financial Reporting Standards for Small Sized Entities (Revised AFRS for SSEs) issued by
the Institute of Chartered Accountants of Pakistan (ICAP) in 2015 and, for such internal
control as the management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, Management is responsible for assessing the
Foundation’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Foundation or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Foundation financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

The objectives of our audit are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions misrepresentations, or the override of internal control.

e Obtain an understanding of internal control to the audit in order to design audit
procedure that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s Internal control

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt over the
Foundation’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to date of our auditor’s report. However, future events or conditions may cause the
Project to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report
is Mr. Junaid Subhani — FCA.

P’W”%M@

FAISALABAD
September 24, 2020



TARKMIL FOUNDATION
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020

MON CURRENT ASSETS
Operating fixed assets
Intangible asset

CURRENT ASSETS

Cash and bank balance

TOTAL ASSETS

FUNDS AND RESERVES

General funds

CURRENT LIABILITIES

Short term borrowings

Trade and other payables

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

2020 2019
NOTE RUPEES RUPEES
4 221,985 -
5 25,412 -
247,397 -
6 251,207 69,320
498,604 69,320
(796,396) (150,680)
1,220,000 220,000
75,000 -
1,295,000 220,000
9 « =
498,604 69,320

The annexed notes from 1 to 17 form an integral part of these financial statements.
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TAKMIL FOUNDATION
STATEMENT OF INCOME OR EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2020

For the
period from
March 25th,
2019 to
June 30,
2020 2019
RUPEES RUPEES
NOTE
INCOME
Donations 10 10,179,005 3,098,616
EXPENDITURE
Project expenses 11 9,966,211 3,080,906
Administrative expenses 12 856,041 157,810
Finance cost 13 2,469 10,580
10,824,721 3,249,296
Deficit for the year (645,716) (150,680)

The annexed notes from 1 to 17 form an integral part of these financial statements.

/] /
T&,é/( ff; 1/ AA//}O{S |

FINANCE SECRETARY GENERAL SECRETARY




TAKMIL FOUNDATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

A) CASH FLOWS FROM OPERATING ACTIVITIES

Net deficit for the year

Adjustment for non-cash / non-operating items
Depreciation
Amortization
Finance cost

Deficit before working capital changes
Increase / (Decrease) in current liabilities
Trade and other payables
Cash used in operating activities
Finance cost paid
Net cash used in operating activities

B) CASH FLOWS FROM INVESTING ACTIVITIES

Payments for operating fixed assets
Payments for website intangible

Net cash used in investing activities

C) CASH FLOWS FROM FINANCING ACTIVITIES

Increase in short term borrowings
Net cash generated from financing activities

RECONCILIATION OF CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the year
A) Cash flows from operating activities
B) Cash flows from investing activities
C) Cash flows from financing activities

Cash and cash equivalents at the end of the year

The annexed notes from 1 to 17 form an integral part of these financial statements.

For the
period from
March 25th,
2019 to
June 30,
2020 2019
RUPEES RUPEES
(645,716) (150,680)
55,698 -
7,378 -
2,469 10,580
65,545 10,580
(580,171) (140,100)
75,000 -
(505,171) (140,100)
(2,469) (10,580)
(507,640) (150,680)
(277,683) -
(32,790) -
(310,473) -
1,000,000 220,000
1,000,000 220,000
69,320 -
(507,640) (150,680)
(310,473) -
1,000,000 220,000
251,207 69,320
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TAKMIL FOUNDATION
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2020

GENERAL FUNDS TOTAL
Particulars
Unrestricted Unrestricted
RUPEES RUPEES
Balance as at March 25th, 2019 - -
Deficit for the period (150,680) (150,680)
Balance as at June 30, 2019 (150,680) (150,680)
Balance as at July 01, 2019 (150,680) (150,680)
Deficit for the year (645,716) (645,716)
Balance as at June 30, 2020 (796,396) (796,396)

The annexed notes from 1 to 17 form an integral part of these financial statements.
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TAKMIL EOUNDATION

NO

TO.THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2020

1

}. 1.1

21

232

23

31

General Information

Status. and.nature of actvities

Takenil foundation was founded’ ds.a noni-governméntal, non-partisan, and non-political organization registered urider the:
Societiés Registration Act, XX of 1860 on September-6th, 2018; The organization aims to provide basic literacy, pritnary
and:middle education 1o the out of school children {QOSC) using. digital technology.Currrently the foundation is 'pro'ﬁﬂi'ng-
education:1o ‘out of school childfen (0QSC) in FATA, Peshawar, Khuzdar; Ziiob, Jaffarabad, Quetta, Mirpurkhas, Khaniwal
and Sadigabad. The- foundation Has geographical outreach all over Pakistan in underprivileged® and rembte areas in four
proviaces (Punjab, Baluctiistan, KPK and Sindh). .

Basts of preparation
Statement of compliance

These: financial: statcments have been prepéred in accordance with approved accountirig standards as applicabie in-Pakistan,
Approved acéounting: standards: comprise 0f Appiroved Accounting and Reporting Standards:as applicable in Pakistan {or-non:
government organization. (NGOs) / not-profit organization . (NPQs) issued by the: Institute of Chartered Accountaits of
Pakistan. (ICAP} #id Revised Accuunung and. Finangial. Reporting Standard for Small-Sized Enutlas (Rewsed AFRS for
S_SE__s_} issued by t_he_:lnstl_tu_t_e_ of Char_tcrcd_ Accountants: of Pakistan.

Mé_a_surem‘ent;_apd_'Ba_sis_-'qf_ prepamtiqn_ of financisl statements

These ﬁnanc:ai statements-have been prepared-under. "historical cost-convention!' on aceruat hasis of accounting, éxcept for
cash flows mformahun and- donations which are stated at receptbasis:

Functional and présentetion cutrency

'I'hr:se financial statements-have: been .pr_:se:_ite_d in Pakistani Rupee, ‘which is the Foundation’s ﬁ.ln_c_gi'pﬂal and reporting:
curency.

Summary.of s_igﬁiﬁcan't aceounting policies
The aécounting policies set cut below have been applied oonsistentlj' to 8ll periods in these financial statements.

Opeiating fixed assets
Operatitig fixéd assefs are statéd at cost less dccumulated depreciation and ideritified impairmérit losses, if any: | C'ost includes
sxpendlturc that s directly: attributable to- the / acquisifion of the assefs, Subsequent cost are included:in the asset’s. carrymg-
amouni-or recognized as a: separate assets, as appropriate, oaly when. it is probable that future economic benefits ‘associated

with:the. asset:will flow o the £ntity dird” 1he ‘cost of the item can be measured reliably. All other maintenance. charpes are:
chatged to the statement of incomne and ekpenditure as and when incurted.

Depreciation on.al} operating fixed assets is.charged to income on the reducing balance method so as.to write off the cost /
dépreciable amount of the assets. over-their estimated- useful lives af the rates given-in opérating fixed: assét's Note. The:assets'
residual:vitues, if sighificant, and their-useful lives arereviewed and: adjusted, if appropiiate and if*“impaction dbpre.c:'i'ation i
s:gmﬁcant, af gach statemient. of ﬁna.nmal pcs:t:on ate; :Depreciation on addluons is charged from the month when the assets.
i$:available foruse up to. the month preceding the monih-of disposal.

Gain or luss on disposal of operating fixed-assets.are detcrmmed by cotnparing procecds with the carrying amount. These are.
mcluded m e statement of income or expendlturc in the period in which they. arise.

32 Inlnqgi_bles assets

An intangible asset s recognized: as-an asset if it is probable that the economic benefits attributable to the assets will flow 1o
the Foundaticti and cost of the asset can be. measured: reffably. This is stated ‘at cost less imipairmeént, if any. The carrying.
amount is reviewed -at éach balance date fo ‘assess whéther it is in ‘excess-of its rg:covi:_rabl'c_"amount_.- Where the camying:
aindunt exceeds.estimatéd recoverabile amott, it s written.down to its estifmated recoverable amount.

33 Cash and cash equivalents

Cash-and cash ggiivalents for the purpose of statément of cash flows coqiprf's_e'caﬁh i'n hand and at bank balances. Cash.and



vash-equivalents are carried in the statement of financial position-at cost.

34 Tradéand other payables
Trade and other payables are recognized at cost which.is the fair valie of consideration to be paid in future by-the. entity.
3.5 Incomes
Inconte. from funds, foréign / local donatiotis and other sources.are recognized on receipt basis.
3.6 Expenses
All the expenses-are recognized in the statementof income and expenditure on acerual basis.
3.7 ‘Provisions
Provisions-are recognized when the Foundation. has a legal er constmctlve obllgatmn as a result of past event and it is
probable that -an. outﬂow of resources emhodymg -€conomie: bencﬁts wﬂi be required.ta settle the: obltgatlcn and a relidble
estimate dan bf: made:cf Lhe amount of obligation.
3.8 _I__Ie_st_l"_ic:te_d__ and unrestricted funds
Unrestrictéd fiinds are funds that are not subject to donor - imposed restriction Whereas restricted funds arc. those which are
sub_]ect to donor - impose restrictions. Restricted and. urirestricted funds are recognized on réceipts basis. directly in- the
statement of income-ar cxpendlture -All funds received from doriors are unrestricted..
3.9 Fordign cirrency translation
Translation. dcnonunated in-foreign currencies are transiated to Pak Rupees.at the foreign exchange rate prevallmg at the date-_
of transaction. Exchange: dif’fcrcnce are: taken to: Lhe statcmsnt of income or expenditure.
3.10. Impairment
An-assessinent is fuade at-each siatenieiit of financial pasition date to determine whiether there ié'ai‘_lii'rl_dic'ai_ion for impairment
of any asset or group. of assets.If iy such ihdication exists, the recoverable dmount of that asset is estimated and impaicment
losses are fecognized-in the statement of income and expenditure.
3.1{ Financial assets
Financial assets are initially recognized at nominal value of consideration given for it. -Subsequent to initial recognitian,
financial, as;aefs are recogmzed at feur value except ﬁnanma] assets whose fair value cannot be measured reliably, Any gam or
lass is included i in.current year income orexpense:
3.12 Financial liabilitics
Financial abilities are initially recognized at nominal value of cnns;dcratlon received. Subseguent to- mltlal rccogmtton
financial liahilitics are recognizéd at fair value, amorhzcd cost.ar-the:cost-as the case may be. Any gain or loss.is included in
current yeai* income or expénse;
3.13. Transactions with related parties
All. tmpsaéﬁons-in\folving related parties arising in the normal course of business aré conducted at.amm's length at normal
commercial Tates o the'same terms and conditions as third party transactions.
314 _Oﬁ'setﬁng of finarcial. assets'and'liaﬁiliﬁe's-
A Gnaticial asset: anid'a; ﬁnanc:al Tiability. are.set-off and the net-amount is reporied in the: statement of financial position if the:
Foundatioz tias: W lcgal]y cnforceable nght to: set‘~0ﬁ“ tha remgmzed amounts and mtends either {o.seitle on-a net basis-er to
rcahze the assets and setfle the liabilities: mmu[taneous[y
4 Operating fixed assets
' COST _ DEPRECIATION. :
o . - T WDV
PARTICULARS TOTAL | | TOFAL | TOTAL o TOTAL Vot
AS AT [ADDITIONS | ag At AS AT THE AS AT ASAT | &
1-07:2019° 30:082000 | 01072019 | YEAR. | 30062020 |TUNE30, 2020
Frechiold
Office equipment/Computér accessoties ~ | 2718683 277.683 - 55.698 -553.698 231985 [ 30.
"RUPEES - | znessl  ITies3 - 55,698 55,698, 201985 | ~
" “RUPEES 2019 : - ' - - . . e b e




5 Intangible asset

€OST AMMORTIZATION F:
PARTICULARS T_OT)!.\L | Tq_TAL TOTAL fon TOTAL At
AS AT ADDITIONS AS AT AS AT THE AS AT ASAT - N
01:07-2019° 30062026 | 01072005 |  YEAR | 30:06:2090 | JUNE30,20201
Website. - 32,790 32740 - 7378 7378 254121 30
RUPEES . 32790 327901 - 7378 7.378. 25412} =
RUPEES 2019 e = - ) ind = - - -
2020 2015
RUPEES RUPEES
6 Cash and baiik balance
Cash in hand 1,845 62,033
Cash-withi bank
- In current account 249,362 7.287
251,207 69,326
7 Short term borrowings-
Unseeured- interest free _
From related party (16) 1,220,000 220,000
7.1 These borrowings have been taken forurgent tasks of routine nature at Takmil fpundatinn. '
8 Trade and other payables
Auditor's temuneration 75,000 -
9 Contingencies and commitments
“There are.no matetial-contingenéies and commitments existing at the'end of the financial year (2019: Nil).
14 Donations
Lacal. 5,480,708 1.688:527
‘Foreign. 4,698,297 1,410,089
10,179,005 3,008:616
11 Project expenses .
Staff salaries and benefits 7,039,062 1,922,900
Learning eqiiality 530,370 899,967
Training for teachers 390,835 -
Office rent 45,000 26,000
Printing and stationery- 1,960,944 234,039
Miscellaneous - 4,000
9,966,211 3,080:906:
12 Administrative expenses
Traveliing and-conveyance 601,650 43,857
Diepretiation (4) 35,698 -
Arrortization (5) 7,378 -
Adveitisernent 9415 _ 3,800,
Auditor's. rermunetation 75,000 30,0600
Legal and piofessional charges’ 106,200 80,153
' 856,041 I57.810.
13 Finaugce.cost.
‘Bank charges- 2469 10,580



14 Financial Instruments

Non interest / Mark-up bearing TOTAL
Particulars Maturity upto | Maturity after 2020 2019
one year one year
Financial assets
Cash and bank balances 251,207 - 251,207 69,320
Total 251,207 - 251,207 69,320
Financial liabilities
Short term borrowings 1,220,000 - 1,220,000 220,000
Trade and other payables 75,000 - 75,000 -
Total 1,295,000 - 1,295,000 220,000
2020 2019
NUMBER NUMBER
15 The number of employees of the organisation are as follows:
Number of employees at the year ¢nd 38 34
Average employees during the ycar 36 33

16 Date of authorization
These financial statements were authorized for issue on September 24, 2020 by the Executive Committee of the Foundation.

17 General

Corresponding figures have been re-arranged and reclassified for better presentation.

Figures have been rounded off to the nearest rupee.
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